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AGNDBEMINT made snd sotered Into this 1o¢n day of Fedruary 1028,
by omd botwean Tallsesca Pover Carpany, o oerporuﬁon of the State of
North OQsraline, 4s Party of tho firet PaTt, heFelnafter enlled
"Tellnssne Jespany" snd Onrolina Powar & Tight Conpuny, & corporation
o€ the State of North Onrolina, ne party of the segend pers, hereine
sfter anllad "Cparsline Gampang*.

WHERNAS, 1t 2» the intention of Tallensos Oopeny tp aand Yrued,
wAtnisin and oPorets et oF near Megh Xaoke, Xerth Carolloa, om the
Yadxin River, npstregm frem the prasent bydre-eleotrie developuent snd
storage rewervolr of Tollwsase Company, Xuown ms She "Harraws Flapte,
# dan and eronte o stomee remarvolr (horotnatter roferred Vo o "Xion
Bock™ reservolr), and te use snid High Rock rovervoir mmd the Karrows .
fasgryolr for she Purpons of umund'x.ne ard subsaguently diecharging
the floed Waters of tho Yodxin Rivay so ms to equalize, in 80 f47 as
Praoticable, the rivsr flow; end

VHEREAS the progent Blewats Yolls Rrdro=alestris Plone
ond those Yhat sabooquently woy do buile on the Yadkin River bolow |
the High Rock Haeservelr by Coroline Qovpeny, or its subsldiayy or
uuumd intorests wlu bonafit by such equalisation of tha ﬂ.'\'r-r

. flow,

BOW, TGEFORS, P10 ASREBMRNT NITNESSETH thay ta conniders=
tion of the promisos, and oe $10 10 venh by aqob of the punlu bareto

te tha othey paid, receipt whnarper is horady sekmowlodaed, and of the

Govenvats end agrecments norein contsined, tne Partien hereto do hereby

SoTemant and 4zrna follawsq
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Beotion I Zallnsves Oompeny shall 24 1%a cvn oowt eomstruet,

veintain md cperato, on the Yndkin River, at of nesr Blgh Doox, 1p

the Btato of North Oarsline, A dnm whinh eholl heve s crest elavation
at top of floot gutes of not lens thnn ¢BB foet nw'n Tallasnee Gome
pany datua ,uml areate n teh nffactive storays sapavity of b least
m.ooo.noo.dpo ®ide feet of waker ureable by snitebly loontad opening
or vpeulngs for ragulation of rivar flew. Talipases Oovpany shell pro~
eoed tumpdisbely om the sipning of this sgrdaomond to soquire the lua'-
netaneary for the dam and reearvelr and aftar » Yessonadls time for such
soquisitidn shall provsed in good Zaith snd with due d§llgencs to oome
struct the dam end pat 1t Into operation and ll;tn omplets it rul.r‘ tor
GPoYstion en oF Defdors January let, 1929, or as soon Shereafter as
»oselble by the exsroise of dun d1ligonee, withoud regard %o the

state of the finanolsl market for dscuritien or of ths wmmrxet for

Yhe slectrical wnergy to be genaratad by TAlisasse Dwal;y as the
ruuztl of the conetraciion of said cum.

Baotionm II Tollesnres Qompany ahall Yapin to stors watar in said

Migh HoaX Resnrviir as scon aftay the ¢omplevicoa 0f mowo a» mrplus
wator (ovar svd adove WOrTal requirements for the opsration of planis
of' e Parvies bereto 1ocatod thopo and bolow) is svailabdle for suoh
storsge end qhall Yherwnfecr during the term of thls agroement, 2%

4% owp doat, maintain and onerptq in AGoordende with Lts bost judg-
ment and .uuv.* Sald Aigh Rock ond Rarrows reservolrs so a»

to equaline threughoud the yaer the fliw of the river Volow

the Karrows plaot te the ond that during each dalandar year the

mini{mun 10w shall be suatnined ot the highest practieabls smunt,

-
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ﬁ‘ provided vhat wheanover the flow into the Righ Bod; Ravervoliy v

leew than 3600 cudble feat por vecomd or timo, them at wuoh Yimos,

upon Yojues$ of Caroline O¢mpany, Tellsepes Ocepony shall daily

Telenss LY0m She NorZrows DPlen® Fogervolr the amounmt 0f wu tar par dw-

99 rwiusuted ta be yelonsed, but {n o event wore then the equives

LeBt of the hlly flow {nto the High Book Reaervelr.

Beotion !1!. Tallseses Oompang, shall, at ell fiwmas kwep daily re-

oords of elevasion, Inflow and dlechergs of sadh of mafd Toservoirs,
_Whioh rescorde shall Ve fwrnisked to Corolive Corpany from day lo day,

or from Wne %o ¥iwe, 2 requested., Tallaases Ooupany ond o
' Carelins Compeny -u' At any ting and from time to $ive L ] mtaal agrose
‘lﬁt Semporsrily supond or ohange such regalation of I;ho flow of neid . -
Tivers DUt a0y sudh suspansion or chenge ahall mot be deomal to
Yelonae 0r medify sho ebligatione of the Fartles hersunder exneps
hﬂns $he time or times nnd to the extent that &% shall havae hun
nutnally np-asd Shat auch wuspannion or chonge skall be (n ottoot. .
Baatlom IVe At 412 times when s%crage spoce s aveilable in the awid ‘\
Yesorvolra of Tellsevee Company and Carolins Commany hay anﬂo’bl'o olea=
trical mor.gy whioh 1% dsaires 4o uu&_ to sffedt stavage of water in sald '
resorveirs, Tallassee Compony .hau.rte.ol.'u fwoh energy s» may de ‘_ ,‘:
deliversd by Oszolise Connazy sod Fetrin 1n {te ‘Tonerveire, for |
Adoouat of the Caroline Covpany the water which would othorwiwe hv!
besn uttund by 1% in the gerevation of sush energy snd Talispseo - _'
Cowpany shall upaw dememd of Coroline Gompany u‘b-aqnuntlrl l:qt:an ‘lo |
1% th slsotrieal enorgy so racoived te tha extomt that ~nﬁr'n stored
tor Ceroling Qoupangts acomnt ia syalizble for jte Eencration snd euoch

| returs shall comstisute the culy Paymat for mergy 50 delivered by

k.
-5»’
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Carolipa Qoupany. o
Sueh atoraics of water by Tallasuss Compeny and deldvory
. of ennrgy to gnd by Osrolins Compeny shall bo subjoct %o the follow-
ing provisions ey limitations,
{a) Buch eperpy shall bo racsived by fullsssso Company
whaevaer tho soms enn bo willised by 1ol end/or
Lt» gustomrs, and tg Ahe axtegh {1) that intor-
oonnectiont aml recelving arparatas nay be availe
sble £70m time 45 time to recelve the arcuns of
snergy Carolina Compmy desirss $o deliver; end
(2} shot suoh reservolr esproity 1e availadls for
the etoregs of water for Cnrolins Company's ncacum$, .
() In the evert water 16 60 s%ored in Tellavase Oczpeny's
Teservoire for Csrolina Compaay's as0cunt epd water
is subrequmtly sither
(1) roleoased #rom the Yarrows Rassrvelsr om Teques
of Cnrolina Company, UBds> Heoticw II hergef,
in excens of ths smunt which, ln tha :udmt

of the Tellossae Company, -mu iheu be rolnui.

{2) wested Dy overtlew rrom the Narrows Reservelr,
onch day second fook of water oo ralecsed or meted from sald
’ Karrowe Nesarvels ahwll conoel Tallasaee Comnany'e-a%lipation
to Foturn the enorey ropresomtad by tha wator ao relssped or
‘Wnstod to the sxtent of thros handred end sixty tau (364)
kilowmtt hourn, and much cmeolhuom of enorsy eheld bo

enﬂltml 0 $het ewing by Tanauu Oompang.

e
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(e} A1) watar w. #tornd for sgoocunt of Caraling Company noy 'no
utllizsal by 1% hecoundor within elghtean months afror tha storage
of same eholl be donmoil canzplled by tho lspse of timo. Mo demand
of Cayolina Songiany for powsr Lapeundor shall be aliowed ta Intar-
Tore with '!ulhuqo Company's supply of Dowar 'fcr i¢s own wss and
Vhat of Lta eonsumors. | :
(4) Inergy fursfehnd vo Tsllonaes Oompang by Gnrolina Oomypeny
and usod by 'l‘nllaufoo Covrany through 48 doubln~deok 56 '
eyols / 40 oyole machine ot Narrgwve Plant shall %e meeawred

by metsr located at the Badip au.bn'tut!.an of She Qarolivs
Company, and whall oulnequently b raturnsd by Tellanses

Oompary to same point of dolivory on a bssta or 0§/100

kilowats hours for esoh kilewntt hour Proviously furnished

to Tallasase Company by Cayolins Company,

(0} Enerzy ruentenoa by Carolina Corpany t0 Tallasses Campany
1] ln-tu:n fabstation for une of Telleanee omp..“ or for delivery
by Tellasses Comnny o any other company st thet subatstion
nhnll' be matared at asid subatetion ond ehsll be returned by
Tallasaee ompa.ny to Carslina Company on the basis of ens ied 1o~
Wt bour for each Xilowatt-neuy Previsusly fuemiehod by Carsling
Company. '

($4} Energy delivered by Gere ltra Coopany an‘d. Feaelvad by
Tellannee Company nt any othor noint, or through other retolve
ing apperetun than spoeified i parngrapng (d) and (a] above,
otmll be roturned to Oarolins Company on the basis of ong Xllo-

wattwhour fop ssch ¥llomtt-hour pravicusly fawisvhed by Coroline

~B=
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/ ' Company, lons astinutbad transmicdisn, tr-mnrumaunn &nd
conversion losdes auntainod hy Tallaesoe Gompamny 12 raoqiy-

ing said onergy and Totuining the smo to Oarvlinma Gompany,

8ald Jonses hall de determined by mitaal nqnen;ani fron

tims o time. .

(@) The ues of Tallanses Company*s storace cpanity by

Carclina Oompany, as harein providad, eball be sosendory

only t the use of puch stornge sapasity on the purt of

Zallasoce Omapany 20y storing waters of the Yadicdn River

for the use and purpose wot forth iz Bastion 11 honor. for

whioh yurpese thla bootlom IV shall de smbjoot to waid

Bootion II.

For the purpose of futnre’ powor exchange and storaze, u harein .
sontomplotsd, ths parties heroto shall maintain the exleting $nter=
nneations botuwoen thely Taopective paver syntems, ineluding the Badin.
Switohing Station end Narrows Subetation of Caxolina anpw. ond
throughout the term of thie Sgremant thoe Jareling Company shall without
sxtra chargs bs Pormitted to naintain the Narrows ond Bodin Substations
Rad intoreaommeoting tronmmission .l‘i:uu on the lmds of the Tallusoee
Omgw. wd Tollaswes Ovmpany shall qentinus o oparate said substations
foy Oarolina Company, .

Tran time to timo when mold qubdstagions aro not deolrod for use
by Qarolina Oorpany _elﬁor in vhole or in part, ZTallassee Cezpony shall
wvithout eost have the privilore of utilizing tha wmsed oapusity of s
for the delivery of power to itssls and its conamesrs. Sadd mdstations
shall ot all times %o Xupt in ropilyr and otherwiss mpintoliwad by Oarolina

Goumpany a4t ite cost,

e mm:r
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Saetlen Vo Zoginning with the date whon the tigh ‘no.ot: Desorvoly
¢hadl have boonm aompletod ond f£L1led up to 80X of the mat effoative A d
‘ o1ty thoreof, Onrolina Gompany shall, ae long s this agzrevment ahall
rshaln in effedt Md sadd rosoxvolrs ghall W maintained gna o:umt;G
as in thls agrocwant providoed, maio Pigment to the Tallasses Oonpany at the
wnd of eash salondar ponth at the rate of Eignt (housund, Thres lundred and
Tairty-Thres Dollarn ond ‘hirty-three aud onaethird Oenta (38,253.53.1/3}
por moxnth, '
Asatien ¥I. Xalther this ngreement mor my sote or things done
barenndar shall (ogoopb for the Furpase ¢f thin ogrsemeut as horeln pro-
vidod) Ve %onotined oo & roloade or surrender or mdifisation by either .
of the partien horoto of Any rights whiol, the yarties. hereto ox thaty
subeldinry ex ltﬂll.n.tod intoroats may have or nay heveaftelr adqaire, ns
riparisn owners u etharwiss, with Tospeot to the wte of tha wators of
Tadkin River at my poiunt or points on sald river,
Seetion ViI. Any dimguta horcunder arlsing over a queatian of
'l £aat or as to the masming or aﬁpliutmn of this agreomont shall bn_ Nabw
Bitted to thres arbitraters, to be veleotod 40 follawate Ona shall be
#slected by Carvlima dompony, one by Tallangce Company, ma thase two
shall nhut & 1alrd, or ia oaoe thoy amact 23760 o8 o thirxd within ﬂn
(8) days aftor the two have boon ahooen, o third urbditrator shall upon the
writtea Taquost of oLthor of ths tuo Lo appointed by any persol who is a
Jadge of the Unitod Otatas Dlotyigt Qourt, of the Eastorn Distriat of
North Carolins, and the throe arbitraters so solestod haremmder shnll
hear md dotarmine the mattor iwn dferute aml & doolilon by a majority _
of thom shall Do fInal and binding betwoen t‘he partios horete, pruvided,
howovor, that 1f aithor party vhall fodl oy nogloot For a poried o2 tan

{10} dngs afteyx yoasipt of written notleo by the athor to soloat an

17-
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arbitrator upol 4ts part, the exbltrator apmintsd dy ths party giving
Fudh notias shall voleot amsthar arbitra.tor,. and the two thue chosen
Ahall selest & third and the thrap thus chouon"lhau Progead to hoax
end detemine the mattor in dlspute end a dosision of s Bijority of the
threo shall be fimal and binding; md rrovidad m ther, that eoch of
the parties shall be givon ot lsant tem (10) dnys writtan patios mer
u the qul.ng o€ any matter mbatittsd 0 such doord of arlLitrators,
The arditrators' foes and tha oxpenss of the arbitratioa shall be boyae
And pald fay by t\m party loaing im the arhitration, Yot in the event
of a divided avard, the division of much foas md sxpanses shall be
wade sa dirested By the arbditraters, Ths Torties to this agreaent

' ooveamt with oach vthor to abide by the dooledicn of the aeditrators
Selanted h:uramulor.f l!n suobnission to arbitration of my diepute RoTe-
under shall be PrUrequisite t0 any st er astion at law wpod tais contragta

Deation VIIL. Nope of tha partiss hereto shall be lindle for

sy ut or thing done or omitted %0 bo done oy osurring in whols or in pars
by reamon of aot of Ged or tho publig anomy, flaad, 0o, dry weathsr,
mavenent of asxth ;r rook, esrthquake, storm, fire, lghtming, strike or
stoppage of labor, failnre of quantrasters and of tupplisrs of machinery
sd materisl, mﬂm. ¥io%, wor, pestilonce or fumine, order of axy
‘o0ary oy &uly eomstituted autlority op azy cther thing reasonadly bow
yond the comtrel and ot attributoble $0 the naglect or foalh of the
portion Bereto. And all the tems of tais ngreement shall de sabjeot to

the provislons horcef, .
Bestlon IX, Tais agreemcmt shall imure 0 the bemofit of wnd de

afe
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binding EPon tlhie parties horato mad thelr sucsenzors snd assdizna,
aad shall soutime 1a foroo mntil Doceaber Slst, 1967, and theresttar

until torminated by Mmitnal oonsont of the yarties hereto, ¢r thair

.: respeative migsenzors or asdlmis, but in no event longer thos al.n;ty-

' J ' nioe yeays hghmnlc Jaraary 1at, 1548,
b vxmgaa WEREOT, the partiss horeto have amend thair

00TPOrald nass £o b0 horounts subrorided md their sorparste seals |
t0 e heramto effized /4 thoir oftigore theremnts duly authorized

A 87 The l-ly and yoar five) sbove wridten,

AStent:

ﬁ, Seoretary

Attast)

s

Besyetary

TALLIASTR JOWER OOUPANY

”—LMLM_
Ve co Prwsiden

CGAROLINA JUWER & LIUKT OQMPANY

"I on [

Yise
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AT410 OF XDV R )
Y]
«CunRLY OF HEW RM;

I I8 20 GURTIFY that, before me M &44’4

@ Notery Pablie, 4in md for the adovs named state and eounty, rerson-
ally ocme Wia, Du'bu. vith whon I & personally aofuainted, who, bes

ing by De dnlx WOrs, Bays! Mat he 18 Vige muuu, amd thut

! B+ Po Summersen 16 Bearetery of Oarolian Power & Light Company, the
cdrporstion desoribed in and whioh sxocuted the forecoing inotramemty
that Re Xnows the comnonm seal of sald gorparasion; that she seal affimed

% the foregoing mtmt 1e sunh somwon saal; that the nomo of the
corporation was sabucribed thsreto by aald Yioe Prasidmt thot antl
Yioe Ireaidmt and Deoretasy subsoribed thalyr mames thsrets apd sald
comz0n Seal was affired By order of the Bomnd of Dirootors of sald o
‘Porations and the said imstrwment $a the mot aod deed of mald ‘¢oxpare
ation, '

| - FIZELD wy bund asd motarial soal, this (75 any

:' of Rebruary, 1928,
' ' La‘la 5"—&—‘4
: .

e amrny
ROTARY PUGL:?:..‘HTI s T, 7

s, Th T¥
v arC, (LI RO VO S
[FEAL . 10, BLGIOTL nrafio. : -4
cienn i RARER 3 16K

My eSO ‘mm
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CQLICEVALIZE OF PLREATLYANIA)
B
COURTY OF ALIGGNY ‘ °

BUI I8 7O TRVIY that) before me, (ol A L
& Fovary Fublie, in md for the Adove named comonvesith and comn A
porsonally ....,\ﬁ T M-wu. vith Wiom I ea porscnally saquninted,
wio, being by = duly MO, ANyR) That he §s Zﬁ-;-r-mudut. o4 ot
<t & ')’;'ﬁaﬁ&a/llmﬁuntw of Tallasses Powey Gorpany, tho.wlu.
Prtion dasorided 1n and which expontod the t.bnmha instrumsut; thad
2o Inowe the gommon seal of wald a0Yporation; that the seal affived te

the ®regoing instroment 16 moh comrmny seal) thay the name of the
aorporstion was subearidod thereto VY said President; that sald Presi-

, dent md Beoretary subsoribed thely names thorete mad sald commn seal -

A8 Affimed Dy ordor of tha Board of Birootora of sald aorporetiong
d the sald invtramont 45 O ek and dred of saild 'urpn-auen.
WUEDS my hant and notarial seal, thie -'/d'.at/r./ day

of Falrary, 1924,

CARL A)QKIS®
2, s
T Yo ExPiRs

MY COMMEBION
JANUARY &0, 1930

TOTAL P.15



